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LATE  NEWS 


A  decree  issued  by  the  Government  of  Brazil  on  December  2  fixes 
the  government's  buying  price  for  the  1952-53  cotton  crop  in  South 
Brazil  at  80  cruzeiros  per  arroba  (13.16  cents  a  pound)  for  seed 
cotton  "regular"  quality  at  gins.    "Regular"  quality  should  produce 
lint  of  types  4-1/2,  5,  or  5-l/2.    The  support  price  for  the  1951-52 
crop  in  South  Brazil  was  85  cruzeiros  (13.98  cents)  for  all  cotton 
regardless  of  grade  or  staple.    Any  losses  that  may  be  incurred  on 
sales  of  cotton  at  world  prices  are  expected  to  be  offset  in  part 
by  increases  in  prices  fixed  for  cottonseed,  cottonseed  oil  and  cake, 
nearly  all  of  which  are  consumed  in  Brazil.    Prices  of  cotton  seed  are 
being  increased  from  18  cruzeiros  per  arroba  ($59-20  a  short  ton)  to 
26  cruzeiros  ($85.60). 


The  second  official  cotton  estimate  for  Egypt,  released  December 
3,  1952,  places  this  year's  crop  at  1,9^6,000  bales  (500  pounds  gross). 
This  is  6,000  bales  above  the  first  estimate  with  increases  of  16,000 
and  2,000  bales,  respectively,  in  the  estimate  for  extra -long  and 
medium -long -staple  varieties  more  than  offsetting  a  decline  of  13,000 
bales  in  long  staple. 
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Published  weekly  to  inform  producers,  processors,  distributors  and 
consumers  of  farm  products  of  current  developments  abroad  in  the 
crop  and  livestock  industries,  foreign  trends  in  prices  and  con- 
sumption of  farm  products,  and  world  agricultural  trade.  Circula- 
tion of  this  periodical  is  free  to  persons  in  the  U.S.  needing  the 
information  it  contains  in  farming,  business  and  professional 
operations.  Issued  by  the  Office  of  Foreign  Agricultural  Relations 
of  the  U.  S.  Department  of  Agriculture,  Washington  25,  D.  C. 
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CUBAN  IMPORTS  OF  LAKD  UP,  TALLOW 
DOWN  IN  JULY-OCTOBER  1952 

While  Cuban  imports  of  lard  and  rendered  pork  fat  in  July-September 
1952  were  up  from  the  previous  quarter,  imports  of  inedible  tallow  and 
grease  were  down,  reports  Agricultural  Attache  Thomas  M.  Eeid,  American 
Embassy,  Havana.    Domestic  output  of  lard  by  processing  plants  continued 
small  because  most  of  the  hogs  again  were  "farm  killed"  with  production 
going  to  market  as  fresh  pork.    However,  it  is  estimated  that  a  total  of 
60,000  hogs  was  slaughtered  in  the  third  quarter  of  this  year — a  decline 
from  the  65,000  hogs  in  the  April -June  quarter,  but  about  the  same  as 
the  estimated  number  slaughtered  in  January-March  (see  Foreign  Crops  and 
Markets  of  September  29,  last--page  282). 

Imports  of  lard  and  rendered  pork  fat  in  the-  third  quarter  totaled 
37.2  million  pounds,  an  increase  of  4  million  pounds  from  the  quantity 
received  in  April -June. 

CUBA:    Imports  of  lard  and  rendered  pork  fat, 
quarterly  1950-52 

(1,000  pounds) 


Quarter  "       1950         '       1951         *  1952 


January -March                        :  36,244  :  49,804  ;  56,120 

April-June  :  33,7^0  :  25,477  :  33,224 

July-September  :  45,311  :  31,558  :  37,188 

October-December   24,474  :  39,146  :  - 


Total   139,789      :  145,985 


Source:    American  Embassy,  Havana. 

Consumption  in  the  third  quarter  of  lard  and  rendered  pork  fat  is 
estimated  at  about  36  million  pounds.    The  decline  from  the  estimated 
38  million  pounds  consumed  in  April-June  is  accounted  for  chiefly  by 
reduced  purchasing  power  after  the  harvesting  of  Cuba's  record  sugar 
cane  crop  had  ended. 

Stocks  of.  lard  increased  in  the  third  quarter  with  larger  imports 
and  smaller  consumption  than  in  the  April -June  quarter. 

Wholesale  prices  of  imported  steam  lard  in  the  third  quarter  ranged 
from  a  high  of  18.5  cents  in  July  to  a  low  of  16.0  cents  in  August. 
Thus,  prices  were  lower  than  in  the.  preceding  quarter  when  they  ranged 
from  a  high  of  19. 5  cents  in  May  to  a  low  of  17.25  cents  in  April. 

Inedible  tallow  and  grease  imports  into  Cuba  in  the  July-September 
quarter  are  estimated  at  5.8  million  pounds.    While  this  volume  is  con- 
siderably below  the  9.3  million  pounds  (revised)  imported  in  April -June, 
it  is  not  unusual  that  the  quantity  imported  in  the  third  quarter  of  a 
calendar  year  is  lower  than  in  either  of  the  2  preceding  quarters. 
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CUBA:    Imports  of  inedible  tallow  and  grease, 
quarterly  1950-52 

•    (1,000  pounds) 

Quarter          -    *          1950         \         1951  !  1952 

January -March  ,.:            8.0         :      '8.8  :  6.2 

Apr il -June.  ..v  5-6        •:         14.6  :l/    '  9-3 

July -September.'  :'          9.7         : "         6.2  ;2/  5-8 

October  -December  :  8.7         :  4.7   -  

Total. .  ........:   "       .32.0'";'      :         3^.3  :  -  


17    Revised.    2j  Preliminary. 
Source:    American  Embassy,  Havana. 


NOTE:  Lard  exports  from  the  United  States  in  1952  to  Cuba,  now  consistently 
the  largest  outlet  for  American  lard",-- could  exceed  the  record  high  of  1951 
when  145.6  million  pounds  went  there.    Ih  the  first  9  months  of  this  year 
exports  totaled  129 .8  million  pounds .    Thus,  if- -exports  in  .  the  .  last,  quarter 
should  equal  the  40.2  million  pounds  exported  in  October -December  of  1951-- 
or  even  the  25. 7  million  pounds  In  the  last  quarter  of'  1950- -the  'record 
volume  exported  in  1951  shall  ha"ve  been  exceeded.-    •  -• 

Virtually  all  of  the  lard  consumed  In  Cuba  -is  -imported"  from'  the  United 
States. 

U.S.  EXPORTS  OF  SOYBEAN  AND  OIL  DECLINE  •  '  :"       '        "  '  ":r 

SHARPLY  FROM  1950-51  RECORD  LEVELS 

United  States  exports 'of  soybeans  and  soybean  oil, on  a  combined  . 
(soybean  equivalent)  basis : totaled  44.8  million  bushels  during  the  crop 
year  ending  Sep  tember'-;30,  1952.    This  represents- a  sharp  drop  from  the 
record  exports  of  79-2  million  bushels  soybean  equivalent. during  the  1950-51 
crop  year . 

Exports  of  soybeans  declined  from  27.8  to.  17  million  bushels  while 
soybean  oil  (crude  and  refined  ih  terms  of  crude)  declined  from  502  to 
271 .7  million  pounds.    Stated  in  another  'way ,  :  the '.soybean  equivalent  of 
the  oil  dropped 'from  51-3  to  27  .8--million.\bushels .  ..-     .  ..  . 

Japan'and  Canada, -with  some  4  million  bushels  each,. were  the  lead- 
ing export  markets  for  soybeans  during  1951-52,  followed  by  Taiwan 
(Formosa),  Belgium,  the  Netherlands  and  France.    The  10.8  million  . 
bushel  decline  from  the  previous  year  is  explained  largely  by  a  reduc- 
tion of  some  8  million  bushels  in  shipments  to- Japan  and  by  the  virtual 
loss  of  Western  Germany  as  an  outlet  during  1951-52.        •  .  ■•;  • 
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UNITED  STATES:    Exports  of • soybeans  and  soybean  oil  and  total 
exports  in  soybean: equivalent ,  crop  years  October-September 

1950-1951  and  1951-1952 


1950-1951  1/ 


Country  of  destination 


•  < 

: Soybeans : 

oil  2/'' 

Total  : 
soybean  : 

Soybeans : 

oil    2  / : 

■  Total 
soybean 

equivalent ; 

equivalent 

:  1,000  i 

7 

1,000  : 

1,000  '  : 

1,000  '-: 

7  ' 

1,000  j 

1,000 

; bushels  : 

pounds : 
* 

bushels  : 

bushels  : 

pounds ; 

bushels 

•     4,670  ! 

:  18,179: 

6,529  : 

4,286  | 

11,951: 

5,507 

•  il  • 

14,857: 

1,520  : 

1  : 

"  6,203: 

635 

2, 012: 

206  : 

"  894 

91 

:          1  * 

:  "6: 

1  : 

2  : 

3,681 

!■        '  378 

•  * 

1,319: 

135  : 

775: 

79 

!       3/  i 

598: 

61  : 

3/  \ 

369: 

38 

2,102: 
558: 

215  : 

28,356': 

2,899 

*  « 

57  : 

m  1 

'  1,975- 

****** 

202 

•     3/  : 

1,165: 

119  : 

«-  • 

17  - 

r  2 

17,637: 

1,803  : 

—  * 

■1,899. 

•  194 

:  579 

V  9,^61: 

1,546  : 

1,502  '! 

14, 015 

1  2,935 

856 

i/  : 

856  : 

•  ■     258  ' : 

542: 

'  314 

•  2,809 

'  6,033: 

3,426  : 

1,418 

76: 

1,!426 

•  2,809 

:  36,439: 

6,535  : 

2  : 

25,721. 

2,632 

1 

:  13,536: 

1,387  ': 

•  3/ 

:  1,140, 

117  : 

533 ' 

54 

353 

:119,170 

12/538  : 

■3/  : 

20,203 

'  2,066 

•  '  964 

:  .  '8,294. 

1,812  : 

1,476 

88,609 

■  10/536 

429 

429  • 

745 

745 

:  182, 488* 

18.659  : 

5  090" 

'  '  520 

1 

1  ; 

2,259 

231 

:  2,724 

279 

74 

22, 302 

i*  2,354 

:  3/ 

:  1,765 

'  181 

233- 

'■'  24 

:  15,432 

1,578'  ' 

27 , 3  26 ' 

■'  * '2,794 

;  1 

:  16,265 

:  1,666- 

;      -  • 

1,817. 

186 

118 

:      ■'■  3 

:'  118 

64l 

:  5,241 

:  '1,176 

:  •  '682 

•  4,747- 

:'  1,168 

:  12,383 

\  -230' 

:  12,407 

:  4,299 

4,299 

:  151- 

:;  425 

:      •  195 

:  139 

:  •'-  106. 

150 

:  896 

:  4,582 

:  1,365 

•  2,162 

:  427 

:  2,206 

:  8,845 

:  904 

:  '162 

:  7,322 

:  •  910 

:  1,312 

:  134 

:  22 

:    .  2 

:  701 

:  72 

:  k 

:  2,209 

:  225 

=  3/ 

:  1,576' 

:  162 

'  27,828 

\  502, 050 

\  79,162 

:  17,046 

|271,724 

\  44,829 

1951-1952.1/ 


Canada  '  , 

Cuba  

Haiti    , 

Mexico  

Netherlands  Antilles  ., 
Panama,  Eepublic  of  .  . 

Chile  

Peru  . .  ',"  

Venezuela.  .'. .  . . .  

Austria  .  ♦'♦ 

Belgi  urn -Luxembourg  ..... 

Denmark  

France   .V  

Germany,  Western  ..  .  ... 

Greece  

Iceland   

Italy  .'.  ........ '  

Netherlands   

Norway  

Spain  

Sweden   

Switzerland  .'. 

Free  Territory  of  Trieste 

United  Kingdom  , 

Yugoslavia  ............ 

Hong  Kong   

Israel  arid  Palestine  . 

Japan   

Philippines   

Taiwan  (Formosa )   

Algeria  .        V ....... . 

French  Morocco   

Tangier   

Tunisia  

Other  countries   


1/  Preliminary.  2/  Crude  and  refined  oil  in  terms  of  crude  oil,  3/  Less  than 
500  bushels.    4/  Less  than  500  pounds. 


Compiled  from  official  sources. 
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In  the  case  of  soybean  oil,  record  exports  occurred  during  1950-51 
to  Spain  and  Italy  following  extremely  short  olive  crops  in  1950.  The 
decline  in  exports  which  followed  in  1951-52  was  a  natural  consequence 
of  record  olive  crops  in  1951*    Soybean  oil  exports  to  these  two 
countries  dropped  from  some  300  million  pounds  to  little  more  than  25 
million.    This  decline  of  275  million  pounds  was  partially  offset  by 
substantially  larger  exports  of  soybean  oil  during  1951-52  to  the 
Netherlands,  Chile,  and  Switzerland. 

ITALIAN  OLIVE  OIL  PRODUCTION 
LESS  THAN  ONE -HALF  1951  OUTPUT 

Italy's  olive  oil  production  from  the  1952  olive  crop  is  now  esti- 
mated unofficially  at  165,000  short  tons  plus  some'  17,000  to  22,000  tons 
of-sansa  or  sulphur. oil,  reports  L.J.  Beda,  American  Embassy,  Rome.  This 
is. roughly  kO  percent  of  the  record  389,100  tons  produced  from  the'  1951 
crop . 

■  Trade  circles  in  Bari,  the  most  important  Italian  olive  oil  pro- 
duction center,  estimate  the  Puglia  production  this  year  at  49,600  tons 
or. half  the  99,200  tons  produced  last  year.    In  Sicily  the  trade  esti- 
mates the  output  at  "considerably"  lower  than  last  year.  Production 
figures  vary  greatly  from  one  sector  of  the  Island  to  another,  from  a 
minimum  of .30  to  a  maximum  of  70  percent  lower  than  last  year's  produc- 
tion of  almost  73,000  tons.    Naples  sets  Calabriari  olive  oil  production 
at- 38,000  tons  or  about  one -half  last  year's.    In  1951  these  3  regions 
accounted  for  63  percent  of  total  Italian  olive . oil  production. 

•  By  the .end  of  September,  Italian  olive  oil  imports,  totaling  10,362 
tons,  exceeded  by  more  than  50  percent  the  6,600  tons  imported  during 
the  same  period  of  1951*    Exports,  totaling  8,267  tons,  were  23  percent 
greater  than  a  year  earlier. 

•  Detailed  trade  statistics  are  available  only  through  August  when 
imports  totaled  8,012  tons  and  exports  7,075  tons.    Imports  were  52  per- 
cent from  Tunisia,  22  percent  from  France,  6  percent  from  French  Morocco 
and  9  percent  from  Algeria.    Exports  were  52  percent  to  the  United 
States,  16  percent  to  Brazil,  6  percent  to  Uruguay,  4  percent  to  Canada 
and  Austria,  3  percent  to  Australia  and  almost  3  percent  to  Venezuela. 
In  addition  to  the  edible  oil  imports,  854  tons  of  sulphur  oil  were 
imported  through  August  for  industrial  purposes. 

:   The  High  Commission  for  Food  sets  Italian  fats  and  oils  consumption 
att  575,000  tons  annually,  broken  down  as  follows: 


Short 
tons 


Pounds 
Per  capita 


Vegetable  oils 
Butter 
Animal  fats 


397,000 
57,000 
121,000 

575,000 


17.0 

•2-.4 

5.1 


Total 


2T3 
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During  1952  the  record  1951-52  olive  oil  production  of  389,100 
tons  plus  some  kk,000  tons  of  sulphur  oil  more  than  covered  vegetable 
oil  requirements,  allowing  some  36,000  tons  for  stocks.    In  addition 
the  Government  had  around  88,000  tons  of  vegetable  oil  on  hand  and  it 
is  estimated  roughly  that  some  30,000  tons  of  vegetable  oils  were  in 
private  hands.    This  brought  Italian  vegetable  oil,  including  olive 
oil,  availability  to  around  550,000  ton3  and  resulted  in  stocks  of 
around  150,000  tons  at  the  beginning  of  the  new  crop  year  on  Novem- 
ber 1,  1952. 

Probably  reflecting  the  large  stocks,  wholesale  olive  oil  prices 
have  generally  not  increased  from  last  year  commensurate  to  the  sharp 
decline  expected  in  olive  oil  production.    The  Bari  Exchange  prices 
ex-warehouse,  converted  to  U.S.  cents,  are  shown  below  for  1951  a^ 
1952: 


Olive  oil 

:       1951        !  1952 

*  • 

U.S.  cents  per  pound 

Mixed  oils  type  A  l/  < 

:  30.8-31.2 
.  30.1-30.5 

29.0-  29.^ 

26.1-  26.5 
.  31.6-31.9 

32.3-32.7 
30.1-30.5 
•  29.8-30.1 
29.  U-29. 6 
31.2- 

l/    Already  exhausted. 


The  olive  oil  market  has 'been  showing  steady  sign3  of  revival  for 
the  past  month  but,  so  far,  prices  have  risen  only  moderately.    It  is 
still  too  early  to  register  the  full  impact  of  this  year's  short  crop 
on  prices.    The  bulk  of  the  olive  oil  production  will  be  completed  by 
the  end  of  December,  and  the  quantities  in  stock  will  become  more 
apparent.    Prices  are  likely  to  be  somewhat  higher  than  last  year  but 
the  83,000  tons  of  vegetable  oil  in  Government  stocks  will  serve  to 
stabilize  prices.    In  addition,  the  Government  can  always  control  the 
market  by  making  vegetable  oil  and  oilseed  imports  from  the  dollar 
area  license -free  and  by  stepping  up  imports  from  the  sterling  area, 

ECUADORAN  RICE  EXPORTS 
LARGER  THAN  IN  1951 

Ecuador's  production  of  a  large  rice  crop  in  1952  has  resulted  in 
increased  exports  from  that  country  this  year  as  compared  with  1951. 
The  total  quantity  of  rice  30  far  authorized  for  exportation  in  1952  is 
96  million  pounds,  of  which  50  million  pounds  were  exported  from  July 
through  September. 

Ecuador' 3  exports  in  1952  have  been  sharply  above  the  total  of  11 
million  pounds  shipped  in  1951-    In  the  preceding  year  (1950)  the  record 
of  llj-0  million  pounds  was  exported. 
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INDONESIA  INCREASES  RICE 
IMPORTS  FROM  NEW  SOURCES 

Rice  imports  into  Indonesia  during  the  January -August  period  of  1952  showed 
a  marked  increase  compared  with  the  corresponding  months  of  a  year  earlier.  Siz- 
able imports  came  from  new  sources  in  countries  other  than  Asia,  and  at  the  same 
time  total  rice  imports  from  the  traditional  markets  were  larger  than  in  the 
corresponding  period  of  1951* 

In  other  postwar  years  Indonesia  has  imported  rice  chiefly  from  Burma, 
Thailand,  Indochina,  and  the  United  States.    In  November  and  December  of  1951* 
rice  began  to  be  imported  from  Brazil  and  Italy.    During  the  first  3  quarters  of 
1952,  Brazil  ranked  second  only  to  Thailand  as  a  country  of  origin.    Rice  imports 
from  Italy  increased,  and  significant  quantities  were  delivered  from  Taiwan, 
(Formosa),  Portugal,  and  Argentina. 


INDONESIA:    Rice  imports,  by  country  of  origin, 
January -August  1952,  with  comparisons 


Country  of 
origin 

• 

;  1950 

I  1951 

January  -Augus  t 

;  1951 

1  1952 

:  Million 

:  Million 

:  Million 

:  Million 

:  pounds 

:  pounds 

:  pounds 

:  pounds 

\  hkl 

:  3^2 

:  275 

 r  152 

213 

159 

:  366 

0  ; 

133 

^5 

139 

Italy  

22 

:  56 

,  .   •               0  : 

1/ 

:  3^ 

. . . . :           173  : 

113  . 

1/  : 

63 

47  : 

0 

3^2 

0  : 

0  : 

5 

0  : 

0  : 

19 

0  : 

2  : 

10 

. . . • :          755  : 

969  : 

5^+8  \ 

1,309 

1/    Less  than  500,000  pounds. 


Compiled  from  data  of  the  Food  Supply  Board  and  official  statistics. 
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BURMA  RICE  PRICES 
SLIGHTLY  LOWER 

Quotation  of  Burma  rice  sales  on  a  private  trade  basis  showed  a  slightly- 
downward  tendency  in  a  tender  of  November  3  compared  with  comparable  sales  in 
September  1952.    Prices  of  medium  short-grain  rice  declined  only  slightly,  while 
those  of  long-grain  and  long-grain  boiled  dropped  from  5  to  12  percent. 

The  Burmese  Government  offered  80,000  long  tons  (179  million  pounds)  for  sale 
in  the  November  3  tender,  but  sold  only  about  U8,000  tons  (108  million  pounds), 
because  it  refused  to  consider  favorably  the  prices  below  the  level  of  November  3 
as  listed  in  the  accompanying  table.    Japan  bid  in  the  tender,  but  reduced  the 
offered  price  considerably  bolow  those  of  previous  purchases. 


BURMA.:    Rice  prices,  November  3>  with  comparisons 


!  1952  2/ 

Quality  \      1950  l/  |  :  :  

'.  May  3  '  September  15  *.  November  3 

:  Dollars  per  :  Dollars  per  :  Dollars  per  :  Dollars  per 

:  1QQ  pounds  :  100  pounds  :  100  pounds     :  100  pounds 

White  Rice  :  :  :  : 

Ngasei n /Ngakyauk  3/         :  :  :  : 

Small  Mills  Special   :         5.00  :  7.59  -  7.93  :  9.22  -  10. 60:  9.80 

Europe  No.  3   :         5.38  :         8.72  :10.90  -  10. 98:      10. 65 

Sughandi  k/  :         5.25  :  Q.kO  -  Q.k3  :11.18  -  11.22:      10. 65 

Ekarine  hj  :  5.25  -  5.50  :        8. 91  :       11.88  : 

Long  boiled   :         5.38  :         8.78  :10.59  -  10.65:9.^1  -  10.12 


l/  Fixed  f.o.b.  export  prices. 

2/  Export  prices  of  private-trade  rice  sales. 

3/  Medium  short -grain. 

f/  Long -grain. 

Compiled  from  Embassy  reports. 
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INDIA'S  1952-53  OILSEED  OUTPUT  FORE- 
CAST SLIGHTLY  ABOVE  LAST  YEAR  l/ 

Production  of  vegetable  oilseeds  in.  India  in  1952-53  is  forecast 
at  moderately  above  the  5,366,000  short  tons  produced  during  the  past 
season,  reports  Clarence  E.  Pike,  Agricultural  Attache,  American 
Embassy,  New  Delhi.    The  total  area  planted  to  oilseeds  in  1952-53  is 
estimated  by  the  Embassy  at  28,600,000  acres,  against  27,91^,000  acres 
in  1951 -52.    Rainfall  distribution  since  June  1952  would  indicate  that 
production  will  be  slightly  above  average  in  northern  and  central  India, 
but  below  average  in  western  and  southern  India. 

Although  acreage  devoted  to  oilseed  crops  in  1951-52  showed  some 
increase  from  1950-51,  production  was  lower  for  all  oilseeds  except 
rape  and  mustard.    This  decline  in  production  is  primarily  attributable 
to  unfavorable  weather  during  the  growing  season.    Although  no  official 
estimates  are  available  it  is  believed  that  the  over -all  1951-52  pro- 
duction of  vegetable  oils  showed  little  change  from  the  previous  season. 

INDIA:    Estimated  acreage  and  production  of  vegetable  oilseeds  and  oils, 
1950-51  and  1951-52  and  acreage  forecast  1952-53 


Year 


1950-  51  3/.. 

1951-  52  3/... 

1952-  53  £/.. 


1950-  51  3/- 

1951-  52  3/. 


1950-  51  '6/. 

1951-  52  6"/. 


Peanuts 


.Sesame 


Castor 
beans  2/ 


Rape  and 
mustard 


Flaxseed  .  Total 


Area  ( 1.000  acres) 


11,130  : 

5,629  : 

1,378 

:  5,097 

'    3  Ml 

=26,681 

11,755  : 

5,731  : 

1,^23  - 

5,707  : 

3,298 

:27,91^ 

11,800  : 

6,000  : 

1,700  ■ 

5,800  '  : 

3,300 

: 28,600 

3,850 
3,^02 


Production  (1,000  short  tons) 


h9k 


116    :    1,008      :5/  3^6 


5,715 
5,366 


"H5T 

81+0 


Oil  production  (1,000  short  tonsV 
196  : 


190 


112 

137 


31 
31 


1,275" 
1,282 


1/  Un3helled  nuts .    2/  Oil  production  is  complete  but  estimates  of  acreage 
and  oilseed  production  are  for  pure  crop  only;  when  the  interplanted  crop 
is  also  considered  it  is  believed  that  the  total  figures  are  approximately 
doubled.    3/  Official  estimates  of  the  Ministry  of  Food  and  Agriculture, 
GOI.    hj  Embassy  forecast,  based  on  information  from  trade  and  other  sources, 
5/  Equivalent  in  1,000  bushels:    1950-51-1^,^0;  1951-52--12,360.  6/ 
Embassy  estimates.    Must  be  considered  as  rough  approximations  only  as  there 
are  no  official  or  unofficial  estimates  compiled  on  vegetable  oil  production. 


l/  A  more  extensive  statement  will  soon  be  published  a3  a  Foreign  Agri- 
culture Circular  available  from  the  Office  of  Foreign  Agricultural 
Relations,  United  States  Department  of  Agriculture,  Washington  25,  D.  C. 
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Following  a  gradual  easing  of  prices  throughout  most  of  1951  the 
Indian  market  for  vegetable  oilseeds  and  oils  experienced  a  sharp  price 
break  during  February -March  1952.    The  break  in  oilseed  and  oil  prices 
occurred  at  a  time  when  commodity  prices  in  general  were  declining 
sharply.    Prices  during  the  summer  recovered  moderately,  but  by  Octo- 
ber they  again  showed  a  declining  tendency.    At  the  end  of  October  rape 
and  mustard  seed  and  mustard  oil  prices  were  at  or  near  the  lowest 
level  reached  in  1952  and  were  about  50  percent  below  prices  prevailing 
at  the  beginning  of  1951.    Although  flaxseed  and  linseed  oil  prices 
have  not  changed  as  drastically  as  most,  at  the  end  of  October  they 
were  only  slightly  above  the  lowest  level  reached  in  1952  and  were 
around  25  percent  below  levels  prevailing  during  the  first  half  of 
1951*    Current  prices  for  peanuts,  castor  beans,  sesame  s^od  and  their 
oils  are  only  moderately  above  their  lowest  1952  prices  and  are  from 
30  to  1*0  percent  below  levels  prevailing  early  in  1951  ■ 

During  the  past  year  the  Government  of  India  has  relaxed  somewhat 
its  regulations  regarding  the  export  of  vegetable  oils.  Restrictions 
on  the  export  of  oilseeds,  however,  remain  unchanged.    The  export  tax 
on  mustard  oil  has  been  reduced  from  8  annas  to  3  annas  (10.5  to  k.O  cents) 
per  pound  and  temporarily  unrestricted  quantities  are  permitted  to  be 
exported  to  all  permissible  destinations.    The  export  of  sesame  seed 
and  oil  continues  to  be  prohibited,  but  during,  1952  fairly  liberal  ex- 
port quotas  have  been  announced  for  other  vegetable  oils.    Thus  far  in 
1952  the  Government  has  authorized  the  export  of  about  30,000  long  tons 
of  castor  oil,  40,000  tons  of  linseed  oil  and  50,000  tons  of  peanut  oil. 

Largely  in  view  of  the  outlook  for  somewhat  larger  vegetable  oil- 
seed crops  in  1952  a  downward  price  trend  is  expected  by  trade  sources. 
In  view  of  this  outlook  vanaspati  (hydrogenated  vegetable  oil)  producers 
are  reportedly  restricting  their  purchases  to  meet  only  their  immediate 
requirements . 

It  is  believed  that  if  the  expected  larger  1952-53  castor  bean 
crop  materializes  a  larger  export  quota  for  castor  oil  may  be  established 
during  1953. 

MOVEMENT  OF  MANCHURIAN  SOYBEANS 
VIA  SUEZ  CANAL  DOWN  SHARPLY 

Bulk  northbound  movements  of  Manchurian  soybeans  through  the  Suez 
Canal  during  July  -October  .1952  consisted  of  but  a  single  cargo  of  11,199 
short  tons,  as  compared  with  15  cargos  totaling  155,275  tons  (revised) 
during  the  first  6  months  of  the  year,  according  to  reports  from  Port 
Said.    The  single  cargo,  which  passed  through  the  Canal  in  October, 
originated  from  the  South  Manchurian  port  of  Da  ire  n  and  was  destined 
for  tlie  port  of  Hamburg,  Germany.     (See  Foreign  Crops  and  Markets  of 
September  8,  1952,  page  2LU,  for  similar  data  regarding  preceding  ship- 
ments.)   On  a  combined  basis  January -October  1952  bulk  shipments  of 
both  soybeans  and  soybean  oil  through  the  Canal  totaled  225,558  tons 
(soybean  equivalent)  or  7,5l8,600  bushels,  against  57^,298  tons  or 
19,1^3,270  bushels  during  calendar  year  1951. 
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BMZIL'S  1952-53  CARNAUBA  WAX 
CROP  PROBABLY  ABOVE  AVERAGE 

Prospects,  for  a  better  than  average  carnauba  wax  crop  in  Brazil 
during  1952-53  continue,  although  a  previous  forecast  of  13,200  short 
tons  has  been  reduced  to  about  12,650  tons,  according  to  the  American 
Consulate,  Fortaleza.    The  first  cutting  of  carnauba  fronds  has  been  com- 
pleted and  the  second  cutting  probably  is  now  in  progress.    The  size  of 
the  December -January  cutting  will  be  determined  largely  by  the  general 
interest  displayed  in  the  crop  during  this  period.    Production  of 
carnauba  wax  in  1951-52  amounted  to  about  12,300  tons.     (See  Foreign 
Crops  and  Markets,  May  19,  1952.) 

Exports  of.  carnauba  wax  continue  to  be  much  less  than  normal. 
Export  data  for  1952  are  not  yet  available,  however.    And  according  to 
unofficial  statistics,  exports  of  wax  from  Brazil  in  1951  probably  were 
more  than  10  percent  below  the  record  14,033  tons  shipped  in  1950 • 

Interest  in  the  current  crop  is  presently  sustained  by  the 
financing  and  purchase  program  initiated  by  the  Brazilian  Government 
last  May.    Information  furnished  by  the  trade  indicates  that  the 
Government  has  purchased  or  financed  about  4,400  tons  of  wax  as  of 
mid-October.    There  is  no  clear  indication  that  the  Government  intends 
to  buy  or.  finance  all  stocks  of  wax  which  may  be  offered,  although  the 
program  has  been  extended  to  cover  the  current  crop. 

NEW  SPANISH  PICKLED  OLIVE 
PRICES  ANNOUNCED 

.    The  Spanish  Government  under  date  of  November  21,  1952  published 
the  1952-53  export  price  schedule  for  shipment  of  pickled  olives  to  the 
United  States  and  Canada. 

The  same  prices  applying  during  the  previous  season  will  be  used 
except  for  stuffed  Azofairons  which  were  raised  to  $31  per  fanega  (96.8 
pounds).    The  definition  of  broken  pitted  olives  has  been  clarified  to  read 
"completely  destroyed  such  as  having  a  break  or  split  no  shorter  than 
three -fourths  the  length  of  the  olive". 

The  regulation  of  last  season  limiting  the  shipment  of  second  quality 
Queens  to  50  percent  of  the  first  quality  purchased  by  the  same  importer 
has  been  eliminated.    A  tax  of  1  percent  is  applied  on  all  shipments  for 
advertising  purposes.    Olives  carried  over  from  1951  may  be  exported  under 
1951 -52  regulations  until  December  15,  1953. 
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URUGUAY  SENDS  LESS 
MEAT  TO  U.K. 


In  absence  of  a  meat  contract  with  the  United  kingdom,  Brazil  has 
become  the  ranking  outlet  for  Uruguayan  frozen  beef.    Heretofore  the 
United  Kingdom  has  been  the  leading  destination  for  Uruguayan  beef. 
This  apparent  shift  in  trade  pattern  appears  as  part  of  Uruguay's  recent 
policy  to  sell  beef  to  higher -priced  continental  European  and  Latin 
American  outlets  and  thereby  avoid  costly  subsidy  payments  on  exports 
to  the  lower-priced  United  Kingdom  market. 

FROZEN  BEEF :    Uruguayan  exports  to  the  Uni te d  Kingdom  and 
to  all  other  de  s  tina  tions , " 1948"  1951~Tl952  ( January  -Sep  teraber ) 

(metric  tons) 


Year  United  Kingdom  Free  Markets 

1948  11,749  l4,56l 

1949  45,400  16,738 

1950  41,786  17,869 

1951  17,076  44,086 

1952  (Jan. -Sept.)  3,876  28,575 

Under  a  Brazilian -Uruguayan  barter  agreement,  Brazil  has  agreed  to 
take  20,000  long  tons  of  frozen  beef  in  the  current  year  ending  March  1. 
Approximately  11,000  tons  remains  to  be  shipped.    For  the  10-month  period 
beginning  March  1,  1953,  the  Brazilians  are  reported  to  be  willing  to  take 
an  additional  18,000  tons. 

Total  Uruguayan  meat  production  for  the  calendar  year  1952  is  pre- 
liminarily forecast  at  373,500  metric  tons,  carcass  weight,  which  is  only 
2  percent  smaller  than  the  previous  year.    Even  though  there  is  little 
change  in  the  aggregate  meat  production  figure,  beef  output  is  expected 
to  drop  from  313,540  tons  in  1951  to  around  285. 000  tons  this  year,  a  9 
percent  reduction.    This  reduction,  however,  will  be  offset  in  part  by 
larger  sheep  and  lamb  slaughters.    Mutton  and  lamb  production,  carcass 
weight,  may  reach  70,000  metric  tons,  compared  with  the  low  1951  figure 
of ifi,439  tons.    Pork  production  for  1952  is  estimated  at  around  18,500 
tons,  carcass  weight,  and  is  relatively  unchanged  from  the  1951  output  of 
17,933  tons. 

AUSTRALIAN  WOOL 
SALES  AND  PRICES 

Sales  of  wool  in  Australian  Centers  during  the  month  of  October 
amounted  to  493,221  bales  of  greasy  wool  and  8,743  bales  of  scoured 
wool,  compared  to  427,457  greasy  and  13,111  scoured  in  October  1951 • 
The  average  prices  received  were  about  $0.74  and  $0.95  P©**  pound  for 
greasy  and  scoured  wool,  respectively,  compared  to  $0.82  and  $1.02 
received  in  October  of  1951. 
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LONDON  WOOL  AUCTION 
OPENS  STRONG 

The  current  London  wool  sales  opened  last  week  on  a  strong  note. 
Home  trade  was  the  principal  buyer  with  good  competition  from  Western 
European  buyers.     There  was  no  evidence  of  American  buyers.    British  top- 
makers  and  manufacturers  were  particularly  active  in  crossbreds  with 
merchants  showing  little  interest  at  the  higher  values  prevailing, 

On  a  clean  basis,  oVs-70's  good  medium  fleeces  averaged  $1.75 
compared  with  $1.66  in  the  opening  week  of  the  September  series;  56' s 
fine  crossbred  averaged  $1.08  compared  with  $0.92;  and  ^6's  crossbred 
averaged  $0.8^  compared  with  $0.75  in  September.  ■■ 

The  increase  over  the  opening  week  of  the  last  series  reflects  the 
trend  in  primary  markets  since  that  time  as  well  as  the  strong  spot 
demand  for  wool  in  the  United  Kingdom, 

AUSTRALIAN  MILK 
OUTPUT  UP 

With  the  advent  of  the  warmer  spring  weather  output  of  dairy  products 
in  Australia  i3  increasing  steadily.    Because  of  excellent  seasonal  con- 
ditions in  New  South  Wales  and  Queensland  -  two  of  the  3  main  producing 
States  -  Australian  production  of  milk  in  July  and  August,  1952  was  the 
highest  recorded  for  those  months  in  any  year  since  the  war.    A  long, 
severe,  wet  winter  left  dairy  cattle  in  many  dairying  districts  of 
Victoria  -  the  premier  producing  State  -  in  only  fair  condition  and  out- 
put there  has  been  less  than  in  recent  years.    However,  with  the  warmer 
weather,  output  is  expected  to  increase  in  that  State  in  coming  months 
and  prospects  are  for  a  more  pronounced  seasonal  rise  in  production  than 
has  occurred  in  Australia  in  recent  years.    August  1952  milk  production 
was  8.7  percent  over  the  same  month  a  year  earlier. 

NEW  ZEALAND  DAIRY 
PRODUCTION  HIGHER 

New  Zealand  milk  and  butterfat     production  during  the  first  quarter 
of  the  1952-53  season  have  been  at  record  levels.    During  the  period 
July  1  to  September  30  a  total  of  82,303,000  pounds  of  butterfat  have 
been  processed.    This  is  10. 9  percent  more  than  the  amount  processed 
during  the  same  period  in  the  1951-52  season  and  20.1  percent  above  the 
average  of  the  past  5  years. 

Butter  production  totaled  36,000  tons  for  the  first  quarter  1952-53 
season  compared  with  32,800  tons  in  1951-52,  an  increase  of  9.9  percent. 
Cheese  production  was  16,000  tons  for  the  first  quarter  1952-53  compared 
with  li+,500  tons  in  1951-52,  an  increase  of  10. 5  percent. 
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The  Dairy  Board  reports  that  other  milk  products,  both  whole  and 
skim,  also  show  marked  increases  in  production  during  the  current  season. 
Actual  production  figures  for  these  products  are  being  compiled  and  will 
be  included  in  the  next  monthly  bulletin  to  be  issued  by  the  Board. 

The  increase  in  production  being  recorded  during  the  current  season 
is  principally  a  result  of  very  favorable  conditions  in  all  producing 
districts  but  it  also  reflects  an  increase  in  cows  being  milked. 

AUSTRALIAN  WOOL  RECEIPTS 
AND  DISPOSALS 

Receipts  of  wool  into  store  in  Australia  from  July  through  October 
1952  amounted  to  2,312,141  bales,  about  396,000  bales  or  21  percent 
greater  than  in  the  corresponding  period  last  year.    Receipts  of  new 
season  wool  at  2,255,U31  bales  was  about  395,000  bales  above  new  wool 
received  in  the  k -month  period  of  the  previous  season. 

Disposal  at  auction  accounted  for  9^7,9^2  bales  this  year  compared 
with  863,023  last  year,  while  8,961  bales  were  shipped  abroad  for  sale 
compared  with  7,575  in  the  4-month  period  ending  October  31 ,  1951.  This 
left  1,335,238  bales  in  store  at  the  end  of  October  compared  with  1,063,935 
bales  last  year. 

Approximately  1,275,000  bales  of  the  estimated  1952-53  season's  wool 
clip  of  3,375,000  bales  were  sold  in  the  first  h\  months  of  the  season, 
and  prospects  for  a  good  demand  for  the  remainder  of  the  clip  are  promising. 

ECUADOR  RELAXES  RESTRICTIONS 
ON  HOG  LARD  IMPORTS 

The  ban  on  hog  lard  imports  into  Ecuador  was  lifted  by  the  Govern- 
ment on  October  31,  1952,  reports  Paul  W.  Meyer,  American  Consul  General, 
Guayaquil.    Moreover,  oils  imported  for  processing  into  edible  products 
were  exempted  from  the  exchange  tax  of  33  percent  on  the  c.i.f.  value. 

The  above  actions,  announced  through  Presidential  Decree  No.  2^1 
published  in  the  Official  Register  of  October  31,  were  taken  as  a  result 
of  substantial  quantities  of  lard  being  smuggled  into  Ecuador.  Further- 
more, the  Decree  was  a  climax  of  prolonged  arguments  between  coastal 
producers  of  vegetable  fats  and  oils  on  the  one  hand,  who  held  that 
their  industries  needed  protection  to  survive,  and  importers  and  news- 
papermen on  the  other  hand,  who  championed  the  interest  of  the  consumers. 
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The  recent  Decree  provided  for  the  transfer  from  List  B  to  List  A, 
of  .the  exchange  tax  regulations,  oils  imported  for  use  as  raw  materials 
in  the- production  of  edible  fats  . and  oils.     Since  goods  imported  under  - 
List  A  are  not  subject  to  the  exchange  tax,  in  effect  such  oils  are  now' 
exempt  from  the  tax  of  33  percent  on  the  c.i.f.  value  which,  heretofore, 
had  been  exacted.    However,  customs  duties  as  well  as  other  imposts  and 
surcharges  on  oils  obviously  will  continue  to  be  paid  as  before.  In 
the  case  of  hog  lard,  it  will  continue  to  be  subject  to  the  import  duty 
of  s/o.60  per  gross  kilo  ($0,018  per  gross  pound)  plus  21  imposts  and 
surcharges  equal  to  about  27  percent  of  the  c.i.f.  value. 

Among  other  provisions  in  Decree  2kl  worthy  of  note  are  (l)  that 
oils  will  bo  exempt. from  the  exchange  tax  of  33  percent  only  so  long  as 
they  are  imported  by  the  iranufacturers  themselves  and-  the  imports  are 
authorized  by  the  Ministry  of.  Economy;'  (2)  that  the-  oils  transferred 
from  .List  B  to  List  A  will  be  exempt  from  ;the'  exchange  'tax  of  33  percent 
provided  shipment  was  made  on  the  date  Decree  2kl  'became  effective 
(October  31,  1952)  or  thereafter,  it  being  understood  that  the  date  of 
shipment  was  that  on  which  the  factory  or  its  shippers  made  the  des- 
patch; and  (3)  bloat  oils  paid  for  by  check,  draft  or  irrevocable  letter 
of  credit  prior  to  the  effective  date  of  Decree  2hl  will  not  be  exempt 
from  the  33  percent. exchange  tax. 

INTERNATIONAL  TRADE  IN  LENTILS  k3  PERCENT  BELOW  PREWAR  l/ 

International  trade  in  lentils  in  the  calendar  year  1951,  as 
reflected  in  the  total  exports,  was  10  percent  less  than  in  1950  and 
kQ  percent  less  than  the  prewar  average  according  to  available  reports. 
In  1951  total  exports  for  lo  fully  reporting  countries  and  part  of  the 
exports  of  30  non-reporting  countries  (^8  in  all)  was  1.1+  million  bags  • 
of  100  pounds.    This  eonrpared  with  1.7  million  bags  in  1950  and  2.9 
million  bags  average,  annually  in  the  prewar  years  1935-39. 

A  major  part  of  the  decline  from  prewar  is  accounted  for  by  the 
cessation  of  exports  from  the  Soviet  Union,  India  arid  Rumania.  In 
prewar  years  the  Soviet  Union  exported  an  annual  average  of  857,000 
bags  to  Belgium,  the  United  .Kingdom,  Germany  and  France.  Rumania 
exported  an  average  of  107,000  bags  to  Germany,  Austria  and  Greece. 
India  exported  218,000  bags  to  the  United  Kingdom.    All  of  these  ex- 
ports were  reported  by  the  importers  (Table  II).    No  trade  whatsoever 
is  reported  between  these  countries  in  1950  or  1951.     The  bulk  of  trade 
that  is  shown  for  others  of  the  30  non -rep  or  ting  countries  in  1950  and 
1951  was  largely  accounted  for  by  imports  and  re-exports  from  the 
Netherlands . 


l/  A  more  extensive  statement  will  be  published  soon  as  a  Foreign 

Agri  e ul t ur e  C 1  rc ula r  by  the  Office  of  Foreign  Agricultural  Relations, 
U.  S.  Department  of  Agriculture,  Washington  25,  D.  C. 
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TABLE  I.      LENTILS,  dry  edible:     International  trade  of  selected  countries, 

average  1935-39,  annual  1950  and  1951 

(Bags  of  100  pounds) 
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:  Annual 

Country 

• 
• 

• 
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Chile  
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Egypt. ..."  

17  : 

1/ 
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1/ 
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• 
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70 

57 
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•40  : 

:    •   •  11  . 

10 
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•  :3/ 
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87  : 

2- 
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1/ 
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i, 

••  44 

y 
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United  Kingdom  
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United  States  

• 
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27 
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2;,  399  : 

1,3  27  : 
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.  382  : 
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• 
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• 

• 
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Czechoslovakia  

1  : 
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Mexico  

2/ 

Poland  

s  . 
j  • 

.  4  : 

'    62  : 

1/  Less  than  500  pounds.  2/  Included  with  other  pulses  prior  to  1950*  3/  Not 
separately  classified  prior  to  1946.  :     -  • 
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TABLE  II.     LENTILS:    Part  of  the  international  trade  of  non -reporting 

countries  as  declared  "by  the  18  reporting  countries 
of  Table  I,  average  1935-39,  annual  1950  and  1951 

(Bags  of  100  pounds) 
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Office  of  Foreign  Agricultural  Relations.    Prepared  or  estimated  on  the  basis  of 
official  statistics  of  foreign  governments,  reports  of  U.S.  Foreign  Service 
officers  and  other  information.    Averages  are  for  years  stated  or  for  nearest 
comparable  period. 
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In 'prewar  years  3  additional  countries  reported  trade  averaging 
4,000  bags. of  exports  and  62,000  bags  of  imports,  'Tnis  "was' a  very  small 
percentage  of  the  trade  of  all  countries.    The  62,000  bags  were  imported 
by  Czechoslovakia  from  Rumania,  and  Hungary.    These  countries  did  not  . 
report  in  1950  and  1951  and  if  this  trade  is  still  carried  on  it  does 
not  appear  in  this  summary. 

In  addition  to  the  cessation  of  exports  from  the  Soviet  Union, 
Rumania  and  India  to  Western  Europe  there  have  been  major  shifts  in  other 
countries.    The  import  and  re-export  trade  of  the  Netherlands  has  in- 
creased 'many  fold  since  prewar  and  this  has  been  largely  offset  by  sharp 
decreases  in  the  re-export  trade  of  Belgium.    Trade  has  also  decreased 
sharply  in  .Chile,  Germany  and  Syria -Lebanon.    It  has  decreased  con- 
siderably in  France  and  the  United  Kingdom.    It  has;  increased  sharply 
in  Algeria,  Argentina  and  Turkey.  --By  Orval  E.  Goodsell,  based  in  part 
upon  U.S.  Foreign  Service  reports. 

CONSUMPTION  OF  RAW  COTTON 
IN  FRANCE  INCREASING 

The  consumption  of  raw  cotton  in  France  during  September  1952, 
the  latest'  month  for  which  official  estimates  are  available,,  totaled 
103,000  bales  (500  pounds  gross),  according  to  Frederick  R'.  Mangold, 
American  Embassy,  Paris.    This  is  approximately  equal  to  the  amount 
oonsumedin  September  a  year  ago. 

Consumption  during  1952  prior  to  September  had  steadily  declined 
from  123,000  bales  in  January  1952  to  69,000  bales  in  July  and  63,000 
bales  in  August.    However,  part  of  the  decline  during  these  latter  2 
months  may  be  attributed  to  the  annual  vacation  periods  for  textile 
employees.  '  Recent  indications  of  increased  foreign  and  domestic  demand 
for  cotton'  textiles  apparently  are  having  some  favorable  effect  on  the 
French  textile,  industry.    It  now  appears  that  consumption  during  the 
remainder(of  1952-53  will  be  substantially  above  the  low  level  of  July- 
August  1952  but  the  total  for  the  current  season  is  not  expected  to 
exceed  1.1  million  bales  compared  with  1.2  million  during  each  of •  the  - 
previous  2  seasons. 

Imports  of  raw  cotton  during  the  first  2  months  of  the  current 
season  (August  and  September)  totaled  156,000  bales  (500  pounds  gross), 
about  kk  percent,  of  which  originated  in  Egypt.'   This  compares  with 
imports  of  1^0,000  bales,  during  the  comparable'  "period  a  year  earlier. 
Inventories  of  raw  cotton  at  the  end  of  the  past  season  (July  31,  1952) 
amounted  to  265,0PO  bales,  compared  with  313,000  bales  at  the  beginning 
of  the  1951-52  season  and.  *i-95, 000  bales  a  year  earlier.    The  relatively 
small  stocks  brought  into  the  current  season  reflect  the  effect  of  some 
mills  delaying  the  buying  of  cotton  during  the  last  half  of  1951-52  in 
'  the  expectation  that  prices,  would  decline.    It  appears  that  inventories 
were  further  reduped  during  'the  first  2  months  of  the  current  season 
as  consumption  during  this  period- was  somewhat  larger  than  imports. 
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Decrees  issued  earlier  in  the  season  "by  the  Government  of  France 
require  that  prices  of  all  commodities,  at  the  various  levels  of  pro- 
duction and  distribution,  may  not  exceed  the  levels  reached  on  August 
31,  1952.  However ,.  price  increases  in  imported  raw  materials  (including 
cotton)  may  be  added  to  the  prices  of  products  manufactured  from  such 
raw  materials. 

1952-53  COTTON  ACREAGE  IN  SAO 
PAULO  REDUCED  FROM  1951-52 

The  1952-53  cotton  acreage  in  the  State  of  Sao  Paulo  in  Brazil  is 
now  expected  to  be  about  20  percent  below  the  1951-52  acreage  of 
3,290,000  acres.    This  acreage  forecast  is  based  primarily  on  the  sale 
of  seed  for  the  current  crop,  the  planting  of  which  is  nearing  completion. 
The  quantity  of  seed  distributed  prior  to  the  end  of  October  was  2k 
percent  less  than  for  a  corresponding  period  a  year  ago.    Several  factors 
have  contributed  to  the  reduction  in  this  year's  acreage,  i.e.,  the 
uncertainty  over  the  future  government-support  policy  and  the  unusually 
tight  credit  situation  now  prevailing. 

Even  though  cotton  acreage  in  the  State  of  Sao  Paulo  apparently 
will  be  smaller  this  year,  there  are  a  number  of  factors  indicating 
that  favorable  yields  may  be  attained,  assuming  average  weather  for 
the  remainder  of  the  season.    It  appears  that  most  of  the  reduction  in 
acreage  is  occurring  among  marginal  producers  with  the  established 
large-scale  growers  reducing  acreage  very  little,  if  any.  Weather 
conditions  during  the  planting  season  have  been  very  favorable  and  it 
is  anticipated  that  the  desired  quantities  of  insecticides  for  the 
current  crop  will  he  available  at  reduced  prices. 

Last  season,  most  of  the  cotton  was  picked  and  sold  in  contrast 
to  the  usual  policy  of  leaving  a  substantial  part  of  low-grade  cotton 
in  the  fields.    This  may  he  attributed  to  the  government ' s -support 
program  which  covered  all  grades  of  cotton  at  the  same  price .    A  con- 
siderable part  of  the  1952-53  inferior  cotton  may  again  be  left  in  the 
fields  if  the  government  buys  the  crop  on  the  traditional  discounts -and - 
premiums  basis  for  various  grades  as  is  generally  expected.  However, 
no  official  support  program  has  been  announced  for  the  1952-53  crop. 

With  respect  to  the  1952-53  crop  in  northern  Brazil,  picked  during 
the  last  half  of  the  year,  the  Bank  of  Brazil  has  been  author iaed  to 
make  loans  up  to  80  percent  of  the  support  prices  for  the  various  types 
of  cotton.    Such  loans  are  granted  for  6  months  but  may  be  extended  for 
another  6  months  if  desired.    If  a  debtor  neither  requests  the  extension 
of  hie  contract  nor  pays  his  loan  within  6  months,  the  Bank  will  pay  the 
remaining  20  percent  and  retain  the  cotton  for  disposal  by  the  Government 
of  Brazil.    Sales  to  mills  must  be  at  or  above  the  support  prices.  Under 
the  present  loan  and  purchase  program,  cotton  producers  and  their  respective 
cooperatives  are  to  be  given  preference;  however,  buyers,  ginners,  balers, 
and  other  organizations  may  also  participate  in  the  program  provided 
proof  is  offered  as  to  their  compliance  with  certain  regulations  particu- 
larly in  regard  to  prices  paid  to  growers. 
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Stocks  of  raw  cotton  in  Brazil  at  the  "beginning  of  the  current 
season  (August  1,  1952),  totaled  about  1.5  million  bales  (500  pounds  gross) 
including  unginned  cotton.    Exports  during  September  and  October  were 
very  small,  amounting  to  only  about  ll+,000  bales.    About  two-thirds  of 
the  current  stocks  are  government -owned,  reflecting  the  effects  of  large 
purchases  made  under  the  government -support  program  for  last  season's 
South  Brazilian  crop.    Under  a  recent  barter  agreement,  about  64,000 
bales  (500  pounds  gross)  of  cotton  were  sold  to  the  United  Kingdom. 
Trade  and  barter  negotiations  have  been  underway  with  several  other 
countries  but  the  actual  quantity  that  may  finally  be  disposed  of  in  this 
way  is  not  known  at  this  time . 

1952-53  COTTON  EXPORTS 
FROM  EGYPT  ABOVE  1951-52 

Exports  of  raw  cotton  from  Egypt  during  the  first  3  months  of  the 
current  season  (August -October)  totaled  1+51,000  bales  (500  pounds  gross) 
compared  with  162,000  bales  during  the  comparable  period  a  year  earlier. 
France,  Italy,  the  Soviet  Union,  and  Western  Germany  have  been  the  principal 
recipients  of  the  1952-53  Egyptian  exports.    The  amounts  shipped  to  these 
countries  during  the  August -October  period  totaled  67,000  bales,  67,000 
bales,  51,000  bales,  and  4-7,000  bales,  respectively.    Shipments  were 
particularly  heavy  in  August,  partly  because  re  imposition  of  export 
taxes  on  September  1  had  been  announced  at  the  time  of  temporary 
suspension  in  May  1952.    Exports  declined  in  September  after  export 
duties  were  re  imposed  (at  a  lower  rate).    Inventories  of  raw  cotton 
held  at  the  beginning  of  the  current  season  (August  1,  1952)  totaled 
392,000  bales  (500  pounds  gross),  of  which  about  370,000  bales  were 
government -owned,  having  been  purchased  under  the  1951-52  purchase 
program . 

Ginning  reports  for  the  current  season  to  date  indicate  that  the 
1952-53  crop  will  be  of  good  quality.    The  first  (latest)  official 
estimate  placed  trie  current  crop  at  1,9^-0,000  bales  (500  pounds  gross). 
This  consists  of  789,000  bales  of  extra -long  staple,  275,000  bales  of 
medium -long  staple,  331,000  bales  of  long  staple,  and  1+5,000  bales  of 
scarto  (ungraded  cotton),    The  second  official  production  estimate  is 
usually  released  during  the  first  week  in  December;  trade  sources  antici- 
pate a  slight  increase  over  the  previous  estimate. 

The  Government  of  Egypt  has  instituted  a  loan  program  for  the  1952-53 
crop  and  has  provided  LE15,000,000  (approximately  $1+3.1  million)  to 
finance  the  program.    It  has  indicated  also  that  this  amount  will  be 
increased,  if  necessary.    Under  this  program  the  government  guarantees 
loans  to  growers  through  the  Agricultural  Cooperative  Credit  Bank.  For 
loan  rates  of  the  several  varieties  and  grades  see  the  November  10  issue 
of  Foreign  Crops  and  Markets,  page  1+1+9. 
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With  respect  to  the  government's  purchase  program  for  1952-53 ,  fifty 
million  pounds  ($143.6  million)  of  Treasury  notes  have  been  authorized  to 
finance  the  buying  program.    This  program  provides  for  purchasing  1952-53 
cotton  at  67.50  taliaris  (39.11  U.S.  cents  per  pound)  for  Good  Karnak  and 
60  taliaris  (3^.76  U.S.  cents  per  pound)  for  Good  Ashmouni ,  with  the  sale 
of  such  cotton  to  be  at  public  auction  (see  December  1  issue  of  Foreign 
Crops  and.  Markets ;  page  500),    On  November  23  the  Government  of  Egypt 
decreed  the  closing  of  the  Alexandria  cotton  futures  market  for  an  in- 
definite period  and  of  the  liquidation  of  outstanding  futures  contracts 
on  the  basis  of  prices  prevailing  on  November  22  e 

Announcement  was  made  earlier  of  the  curtailment  of  cotton  acreages 
in  1953 -54.    Cotton  acreage  controls  have  been  in  effect  in  Egypt  since 
1 9*1-1  but  not  strictly  enforced.    However,  the  present  large  inventories, 
together  with  the  year's  production,  may  result  in  a  more  intensified 
effort  to  reduce  next  season's  acreages,  particularly  that  in  the  Karnak 
variety,    The  present  policy  of  the  Government  of  Egypt  is  designed  to 
permit  prices  of  Egyptian  cotton  to  follow  world  prices  and  to  take  the 
necessary  steps  to  encourage  the  disposition  of  the  present  crop.  Govern- 
ment stocks  will  be  held  in  reserve  and  not  allowed  to  compete  with  free 
sales  until  the  free  stocks  are  exhausted. 


